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Australian Securitisation Forbearance SPV – Key Features (as at 5 May 2020) 

SPV 

 

1. Single SPV to cater for multiple asset classes and participating lenders 

2. Independent trust manager to be appointed to the SPV to manage the SPV and to reconcile 

payments 

3. SPV offers a revolving sale facility to each participating lender to purchase COVID-19 hardship 

reimbursement receivables 

4. A standby SPV manager will also be appointed and have oversight of the ledgers and 

cashflows of the SPV 

Class A Variable 

Funding Note 

 

5. Structured Finance Support Fund (SFSF) to be the sole subscriber to Class A Variable 

Funding Note (Class A VFN) for each participating lender 

6. Interest rate on the Class A VFN is currently proposed by the AOFM at 5% per annum 

7. Participating lenders will provide first loss credit support to the SPV by subscribing to a Class B 

Note to credit enhance the Class A VFN 

Class B Note - 

required first 

loss credit 

support 

8. The size of the Class B Note will reflect the SPV’s commitment to purchase receivables and 

the following underlying asset class percentages: 

a. Prime residential mortgage 1.0% 

b. Non-conforming mortgage 2.0% 

c. Auto and equipment receivables 4.0% 

d. Other receivables: 

i. Consumer unsecured 7.5% 

• credit cards 

• personal loans 

• business charge cards 

• buy now, pay later receivables  

ii. SME secured by property or equipment 5.0% 

iii. SME unsecured 10.00% 

iv. Other – to be agreed between the originator and AOFM on a case by 

case basis e.g. invoice financing etc 

9. Where a trust has a mixed portfolio, the required first loss percentage will be determined on a 

dynamic weighted average basis 

Drawdown 

requests and 

funding  

 

10. Drawdown requests to be aggregated by each participating lender for their participating trusts 

and one or two drawdown notices to be issued by the SPV to SFSF each month on each Class 

A VFN 

11. Drawdown requests to be made only during the Availability Period 

12. The Availability Period will be a fixed period from the scheduled start date to 30 March 2021.  

Drawdowns will not be accepted for new loans originated after 30 September 2020 

13. Liquidity payments will only cover missed interest payments (including capitalised interest) for a 

participating lender’s COVID-19 hardship approved claims (Missed Payment) but not fees and 

other charges.  The Class A VFN will fund no more than 90% of the face value of the Missed 

Payment.  It is not expected that the originator will top up the remaining 10% of the Missed 

Payment in the trust 
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Liquidity 

payments 

 

14. Interest on liquidity payments will be charged on a monthly basis 

15. Interest is capitalised during the Availability Period.  Interest is paid on a monthly basis during 

the scheduled repayment period, but may be capitalised if there are insufficient available funds 

for payment 

16. Reimbursement of liquidity payments during the Availability Period can be made at the option 

of each participating lender 

17. Repayment of liquidity payments after the end of the Availability Period will be subject to an 

available funds test and will be scheduled to complete within a year period reflecting the tenor 

of the underlying receivables (5 years for long dated (such as residential mortgages) or 3 years 

for shorter dated asset classes (such as auto receivables)) 

18. There will be available funds for payment by a trust (in both the pre-enforcement income 

waterfall and the post-enforcement waterfall) if there are amounts available before payment to 

the residual income unitholder 

19. The SPV will have access to excess available funds from other participating trusts of an 

originator if certain specified trigger events occur with respect to one of the originator’s 

participating trusts (such as an amortisation event that does not cease within 3 months of 

occurring, or a first loss trigger event such as where a trust goes into enforcement).  This 

access would be given through increasing the scheduled reimbursement obligation of the other 

participating trusts to include a proportionate share of the uncovered amount for so long as 

such a trigger event is subsisting (although alternative arrangements may be required for some 

originators, for example those with only a single participating trust)  

Collateral 

Verification 

Agent(s) (CVA)  

20. Collateral Verification Agent(s) (CVA) to be appointed by AOFM to validate the viability of 

participating lender’s repayment strategy, periodically monitor and confirm the eligibility of 

participating lenders and the funded receivables 

Costs of SPV 

 

21. It is intended that the establishment costs of the SPV will be met by industry. The ASF will 

coordinate this project with KWM 

22. Ongoing running costs of the SPV will be for the account of the AOFM and may be satisfied in 

whole or in part from interest paid on trust accounts and a participation fee from each 

participating lender 

 

 

 
 

 

Important Notice 

To the extent permitted by law, neither The Australian Securitisation Forum Inc. nor any of its affiliates, members, officers, employees or 
contractors (collectively, “ASF Parties”) warrants or represents that this document and any of the information set out or referred to in this 
document (“Information”) is accurate, reliable, complete or contemporary.  To the extent permitted by law, the ASF Parties expressly disclaim 
any and all responsibility for and shall not be liable in any way whatsoever (whether in negligence or otherwise) for any loss or damage which 
may be suffered by any person relying upon this document or any of the Information (including errors, defects, misrepresentations or 
omissions).  This document has been prepared for dissemination to professional and sophisticated parties only.  This document is for information 
purposes only and is not intended, in any jurisdiction, to be an offer or solicitation of any financial instrument or product.  This document does not 
purport to contain all relevant information and any statement as to any future matter is a present prediction of a possible future outcome, the 
accuracy of which cannot be known or guaranteed.  Past performance is not a guide to future performance.  No recipient of this document should 
rely upon the contents of this document and each recipient of this document should make its own assessment and evaluation, undertake an 
investigation and enquire and seek its own advice to enable it to make any decision concerning its own risk and the suitability of the transactions 
described in this document for its purposes.  This document is not a representation by, or advice of, any of the ASF Parties that the transactions 
described in this document are suitable or appropriate for any person’s finance requirements. 


